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Cautionary note on forward-looking statements
X T FiERA R = RR

This presentation slides may contain forward-looking statements that involve risks
and uncertainties. These statements reflect management’s current expectations,
beliefs, hopes, intentions or strategies regarding the future and assumptions in the
light of currently available information. Such forward-looking statements are not
guarantees of future performance or events. Accordingly, actual performance,
outcomes and results may differ materially from those expressed in forward-looking
statements as a result of a number of risks, uncertainties and assumptions.
Representative examples of these factors include (without limitation) general
industry and economic conditions, competitive factors and political factors. You are
cautioned not to place undue reliance on these forward-looking statements, which
are based on current view of management on future events.
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Milestones of Risk Management G
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2006, A New Start — 1 EiRIES
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Milestones of Risk Management O
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3 Stages of Construction =AEFHER :I’:

2006 - 07

2. Refine the Operation

BITERERZEME
1.Build up the Framework
2008- 10 B kR

3. Optimise, Improve and Enhance

AR R B
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Risk Management in CAQO:
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Risk Management Structure
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Risk Management Structure G
g = XA B

Three-tier Structure with Dual Reporting Lines

=3 kSN L
Board of Directors EH 4

Strategy/Governance Remuneration Committee Nominating Committee
] ﬁilﬂﬁ/ﬂﬁ%}%ﬁ ﬁgﬂéﬁ% Egéﬁ%

Risk Management Committee Audit Committee /\
MK EEE R HitERE
Delegation& Report &
Supervising AIeFr)t
Management/Company Risk Meeting
Tactical/Policy BHEIAT RS
KRG/ BUR EH
= =
7 417 = Il AR
RIREGHE : o
Head of : Head of
Operation/Control IS Aliogs g3 E NEN
BE/EH 2
Front Office Risk Management Dept Back Office Internal A:Ud't
a4 X B =32 PR T
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1. Risk Management Committee (RMC) at the Board Level
EECEANRKRERRAS

0 The Organisation KIEEEEFSHIER

> RMC is composed of senior directors who are familiar with

risk management and chaired by a BP director. The
committee is beyond what is required for the governance of
a public listed company.

NG EEERREEMXAMAEEKRZIMEIIR, ARELE
A XUBR IR R REE M, EFEHRBPESIEE. RMCHIK
BN EmARIEERRIEEK

d The Responsibility MEEEZERSAIRE

Falmess ¥
Integrity B4Y
Innovation &Y#
Transparency 34

> To set up the risk management framework, risk

management policy and risk appetite of the organisation; to
review the new business and ultimate limits for risk control

AEHIEATNX G EIRESE., NEBERMX K RmF; R
B FEm L 55 K B HE B A X BE EI’J =1 PREN
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2. Company Risk Meeting (CRM) at the Tactical/Policy Level
RERIBIREE AR MESIY

O The Organisation ARIXEESISRIZAR
> Head of Risk Management (as the chairman)
NEEEREE (SWER)
» CEO, CFO and COO
AAERFPITE. BRMSENEREEEE

> Head of key functional departments

ARIFBREERIEE e M55, EE -
ad The Responsibility 2ATIMESI IR

> To discuss and review all risk topics arising from daily
operation of the company.

SRR A R TR B MR R

:u'»mess ;l\f A Singapore-listed company and a member of the Global Trader Programme
ntegrity M “ S TN
o M MG EHAE. “SREHF I AR

Transparency #%



O

China Aviation Oil
R EAH (F ) B 28

3. Risk Management Department at the Operation Level

EERHE R 2R X EE P

O RM Department is comprised of professionals
In risk control, who are doing monitoring,
analysing, reporting and mitigation of below
risks:
REEERHNEERESENETI ALTERE, ]
R o REMERTEHAXL XK :

Falmess ¥
Integrity B4Y
Innovation &Y#
Transparency 34
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Market Risk 17X\ &

Credit Risk 15 XUB&

Operational Risk &£ X\

Compliance Risk <F# X\ [

Enterprise and Other Risk 1l X\ p& FnE & XU
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Risk Management Structure G
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An Example of Three-tier Management

= B EE RS

Fir

PITEER QB

Set up the Stop-Loss Limit of the entity
(e.g. $X million) based on the company’s
strategy, assets and cash on hand.
RIBARIRVEES . HAENR~IE, REQR
HERZENPREAZHHR AT (A X HET)

With the delegation of RMC, CRM set up the
Stop-Loss Limit of each trading book

(e.g. $Y million for Fuel Oil book).

ARG SIWAERMCENR TH S HE &K R LR
PRER (AnARLAMK S Y AT .

Risk Mgmt dept. monitoring the limit utilisation on
daily basis, sending out alert when the utilisation
is higher than 60%.

AT NI TE AUEEE, EIAE|LEHRREI60%1A
FRIEHTE.

Risk Mgmt Dept at
Operation Level - - -
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Risk Management in CAQO:
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The Management of Key Risks
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The Management of Key Risk G
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Key Risks in
International
Trading

EfRBZ PR FEE Operational Risk E{EX K&
JXURS: 2 51

Enterprise Risk fdlX &

We’re using different quantifying measures in reporting and
managing various types of risks.

AERFENRNIRER, RNEAERLIEARSTTEN X
HITHREMEE.
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Trading Limits
ks e aan ﬂ % BE%
i (Volumetric Exposure, MVaR and
. s romias Stop-Loss
o WHFEE, MVaRFIIEIPREN)

8153 § |3 8slsl2[31%)s

E518] 8 |sls

rts
RESIRL Stress Testing & Scenario Analysis
(Daily, Mthly and Quarterly Report EDRRSHm s

HiR, BREZERS) (Supplement method to the principle
MVaR measures

FIMVaR AR A ELNTE)
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O Market Risk Limits Monitoring on Daily Basis

& H BRI H i XU B2 23 PR &5

Deriving From

iz

Preventing

Preventing Deriving From

Br3E kiE

Stop-Loss Limit IE3RBRER
(Alarm will be triggered at 60% utilisation 7E60%4b1% 3 EHIEETREE)

L A i A Singapore-listed company and a member of the Global Trader Programme
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Market Risk
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CHINA AVIATION OIL (SINGAPORE) CORPQRATIONLTD
Daily Risk and P&L Report of Company Portfolio f#H ARER T E — A7 &il

Repon date:  165ap2010  Thursday FiLLaA 201010 18]

[PeLSummary&Noles — mEmEREE |

Company Trade Book YTDPaL Dally P ‘Waekly PAL Monthly P&L

ail [T [ T BT AT

CAOCI 85 JET-SUPPLY B2867R4 231 04 217628

CAI G MD-DISTILL. 16726241 (151.782) (70,318) (195432)

CAOI 86 = 223736 o i) (22 60)

CACI 86 PETCHEM (548, 780) {40 263) (18,249) (88,380}

CAOI 86 FUEL OIL 129,483 6138 (4,044) {71,888)

CACI 86 COMMIZION 13808 o o o

CACII 3G TOTAL frit 24,831,342 (185,677) (93,315) (140,408)

[Pl of Ca bealk was hal o the value calulated by Allsgra sysem.Co 0 o0 0
Company Portiolio Summary 74 A KPHs

1) Pl Movement - Tota daily 186K, pdsting in MD book: (-§10K) &nd MT loss in Petehem back (-
$40K).

WTEH: B AR TR 18, 6779, ERAE (1T SRR SN c i BT A (816,077 . BURIL LOE PO 0 (- $4077)

2y New traes - Totally 4 new trades, in which Petchem bock havs 1 BZ and 2 NPT newradss; FO have & new 190 papar trade,

WL QAN Kk e AR 5,
9) Valumetric Exposurs - Tetal positions ofin S14KE e sp g FTB Jat, GO and FO180) andl
BOKE product spread (long BZ/NFT).

RIS 26 (3 RHRUUR 200877 2360 ER0T GUIS 1.4 ML CREM. ) KR 60T A

IR CFF £ FBR 2

lell Monitoring FREES 2

CAO Monthly Risk & P&L Report for Jul 2010 P E T G 201047 F KU A1 Total 0AO Trading Books
Reporting as of 2-Aug-2010; it 5&:% [ #: 201048 21 UMIT DESCRIPTION AR5 Vae 3 Limi Untization (%) 4
WET EXPOSURE /11 | 27| 00,000 BBL | 0%
— A)2 " . ; MAT 7 R % 16308813 600,000 usD o
ﬁﬁ!ﬁiﬂk§§ﬁﬁ§ T 2&0;23:3;1;;”;;; ey ook FUND UTILEZATION 1 &/ | aaamies| 170,000,000 USD - %
> STOP LOSS 1 /i 16:308,813] 500,000 ueD o
AV R PELB (FiE REFRAR 201047810 VAR s 2o s 102
Monthly Profit and Loss By Trading Book TMESPREAD T BB e
g 2UEK YHEXH EREF  BA/RS | A/ SR RE 500 CRAGKPRODUGT SPREAD 7101/, 11 |1 EE 1,740,009 BEL | B
7 'MAX TERM CONTRACT DURATION - PHYSICAL FIXED PRICE 0| Tem:12) MONTH | %
1 ﬁm i ‘sw I il el o) VT 3L - SR i q Spet 9] MONTH | o
AN BN AR ‘ wl R ]
PR g | FORREEEGS [ o P 0 3 mrevof | PAPERMATURITY o050 50l 4 7] WONTH | 22
3 FwAR < SIHG REGRADE 3 G Tankags Opsrating Lease Duration 17 & 111 11 12] 2 MONTH | s
4 ﬁﬁﬁ"% il Mﬁﬁiﬂg@ n bl 0 § anizo] | TEnkags Opsrating L il 3417317 00,0 usD - )
4 = T ¥
FERE HEEZRAHRS s ez [CBBOSRMAT [ 22373 (600,010 UsD - ]
Btk i =t 0
5 AT ICE Brent
PERE FIEEEE
6 | mewia i e wo| = 0
PElRE IMEERER January February March April
7 Parye] L1 JEXEX ¥TT ko] #h 0
FEfE ol
g Py =4 o] el 2 -18776
&it: 513,014 55| T |
T WEEY: LS 0 W 5 BN 4N 5 EAME: o ACERETBENEMAES; T b,
9 W:‘.' A Singapore-listed company and a member of the Global Trader Programme
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O MVaR Utilisation

Market Value-at-Risk (MVaR) is a key indicator of the market risk taken by
the organization.

miIANKE (MVaR) 2EE—MlH&EHIAXE X/ X ISR,

$2,000,000 -
$1,500,000
$1,000,000
$500,000
$0 T T T T T T
31/1 2/],{.1 28/02/15 30/04/15 30/(%\6(.1*&3'f“"zi.\\~r.i 31/08/15\“, 31/10/15 @9"‘*\-,‘ 31/12/15
"'.?; “l ;" S .‘! ““"‘\N“ ;"' ." 6‘o‘.""“;"\":, 8 ,v'@'{'y' : “ 0:
$500,000 | ° %, 4 . DAL B RO O un®
i, : 1 AT A *
v .‘\ v, 'l g
o e X < o O 5
RO s i 2% X >0
$1,000,000 - v bpctal WA
$1,500,000 - \
$2,000,000 -
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Q Stress Testing

The extreme scenarios are covered in stress testing, which is a supplement
method of the principle MVaR measures.

E MKz D EATIIXEE (MVaR) BJLZEHMFE.

L """":‘.‘ A Singapore-listed company and a member of the Global Trader Programme
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Credit Risk

& A XU

QuantitiveE b FE 17517
CH 53 22 B0 &K
v
Qualititive & 14 P& 174 1h
(E &M ZA A EER)
v
Xt 5 &t AT S iR
(A. B. C. D. E. F)
v
S5l FEECERE
(HEFE. AAEEFE

2 HEXT B B 2GEIT B

GRS HE. BHER)
' ' —

GEREE 1=H PR
Credit Mltlgatlon
ERER
Deal negotiation: Using Letter of Credit,
Parent Company Guarantee or insurance
to mitigate credit risks
X% REAIE. BARIBFRIEAK
o S R 48 i

Firt =

Transparency #%
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Credit Assessment
SR
Before deal conclusion:
It's compulsory to do credit assessment
of the counterparty
1B RLH :
W INTE AT ZR IS BT

Risk Management Department Site
B TR ] P9

ssssssssssssssssss

E] Type
L]
o
-]

il

Credit Report
ER#HSE
After deal concluded: Monitoring credit

exposure and doing other analysis

ZoH)eE: SFERED. SRS MH. B
ERHRE

A Singapore-listed company and a member of the Global Trader Programme
Fg EHAT. EKREHF Y KR
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Operational Risk @
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—— poeray — Identification of Risk Type

SR W ZEAB
Through ERM to identify potential
:ﬁ:ﬁ E‘fgﬁ risks, define risk grade, and
) formulate countermeasures

— l e || EITERMRBHRBARE, RERE
2Ll y FR FHIE R
feth
Internal Control System Preventive Measures
REHIE Rrseiait
E.g. credit management, auditing, chartering E.g. disaster drills, business continuity

review, business continuity plan, etc.
NMEAIEEE. HEMRTEZ. WSHEITEF

China Aviation Oil (Singapore) Corporation Ltd

ngaj
REAGE () RERLE @
8% d #3102
Singay O

Tol: (65) 6334 8979 Fax: (65) 6333 5283
Co. Reg. No.: 1993032932

plan, etc.
MRS BHES] . WHBITEE RIS

MANAGEMENT DIRECTIVE NO. 146
PR 146 5

(Issued on 4 October 2011)
(2011 4 10 J1 4 H&AD

BUSINESS CONTINUITY PLAN
Ak R

Wht. lh ( pa yp ogresses, business continuity is ial when faced with significa

ﬁﬂﬁ J ll'%/xh& e 55 H S 2 v DR S 50 1 12 G X 95 I 5
EPS 03

Faimess :: A Singapore-listed company and a member of the Global Trader Programme
f revaton #05 FE LA, SRARF AR
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Q Using Enterprise Risk Management (ERM) to evaluate and
managing other risks

A REERE (ERM) KMt 5EBHEEXE

Leadership Direction Attitude and Behavior
REEE B LA AT %

Cultural Risk Driver
Market Risk Risk Mitigation Tool Compli
- pliance
i XS E = — and Legal
EEEPUE I TR . AR
Sub-optimal
’&‘;Sét%gﬁk - Cperational
yrg ik h : : = Rislk
L Financial Event Risk SETERRL
T Risk ESAE |
ot 55 SR Bz =
Credit Risk - Eusiness
15 A FBE — Events
[ L= e
- Strategic Risk
Zash Flow Risk
MR | == mE AL Physical
=  Delivery Risk3E
EE{FRBE
1 l
Adverse Market and
Government sesneletian Bk Enwvironment
Actions 5 Change
T H BB 7 st il TG ATEE 1L
FB& FBE

e 9 Faimess 3; A Singapore-listed company and a member of the Global Trader Programme
/fi innovation 48 FmE EHAR. SRR SRR AR
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Risk Management in CAQO:
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Risk Management System,
Personnel and Culture

REEERE ARSXE ) N




Risk Management System

HBAM*ﬁE{FI ll_.\? 23‘5

a Continuous efforts to integrate systems and processes for

timely and accurate measure of risks

—

N§>

~

S\

BHOTERRZSRE, BRI ERbEEXE

22 Commodity XL

J_He Setup Administration Trade Operations Settlement WView Tools Window Help

China Aviation Oil
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|| @Back - © - & & || 2 & & % = | Apply[B, & W1 | @

Trading <« ade anage pdate
& Trade Import spply  © !
PR tor e |Trades = Trade Mumber | Date | Strategy | Ret | Trader
% Trade Manager | ~| 1012 11/3/2014  SG JET_Sup - Marl 4 120338-125889 Zheng Wang
1 Confirmation Manager Date - 1666 13/3/2014  SG JET_Sup -hMarl4 120379-126842 Zheng Wang
“,, Option Manager EYe—T — 2334 13/3/2014 3G JET_Sup-tdarl4 120380-125943 Zheng YWang
M - 1664 24/3/2014  SG JET_Sup -Apri4 120528-126129 Zheng YWang
%’ Position Manager Yenture
e ——r ! 2052 27/3/2014  SG JET_Sup-Aprid 120610-126225 Jason Wong
¥ Favorites LDCE}“D” 2054 27/3/2014  SG JET_Sup -Apri4 120612-126227 Jason Wong
&. Administration 0”9'”_ : 2056 28/3/2014 SG JET_Sup - Mesy14 120634-126253 Zheng Wang
= Planning Location o 2057 28/3/2014  SG JET_Sup - Mayl4 120635-126254 Zheng Wang
g_ Term Number 2059 28/3/2014 SG JET_Sup - hex14 120637-126256 Zheng YWWang
2 operations Section 2061 268/3/2014  SG JET_Sup - eyl 4 120639-126258 Zheng YWang
Fx Set t MThd Curve 2062 26/3/2014 SG JET_Sup - Mayl4 120640-126259 Zheng YWang
[+) Market Data Counterpart 2064 28/3/2014 SG JET_Sup - bay14 120642-126261 Zheng YWang
3 Provider 2065 268/3/2014  SG JET_Sup -Aprid 120643126262 Fheng Wang
[~] Forward Curves CuE e G 2066 28/3/2014 SG JET_Sup -Apri4 120644-126263 Zheng 'Wang
El Reports Internal Compary 2067 28/3/2014 SGJET_Sup-Aprid 120645-126264 Zheng YWang
Fﬁ" Process Internal Cormpan... 2068 28/3/2014 SG JET_Sup -Aprld 120646-126265 Zheng Ywang
4 Risk st Tyme 2069 28/3/2014 SGJET Sup-Aprld 120647-126266 Zheng YWang
3 organizer Dielfiveny Tenm 2070 28/3/2014  SG JET_Sup -Aprid 120645-126267 Zheng YWang
. Camimesiy 2071 28/3/2014  SGJET_Sup -Aprid 120649-126268 Zheng YWang
= Xchange Carmmodiy Cert 2072 268/3/2014  SG JET_Sup -Apri4 120B50-126269 Fheng Wang
) Hidden = i =] ~|
- || Find | x|« | | |
anchoriou [@] i

Firf Zi,
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O A Professional Team In Risk Control

—E AR R E 1 FRA

» The Risk Management function is headed by a BP Lw':'“” Risy ON OF Ryg,

secondee, with a focus on Market & Credit risks. & ”’% ;"‘} ’“’F’%

R EEEANNEEHBPIRE, TEXFTHHM 2 FRM % (2 ERP |2

fERR .
GARP GARP

> The Risk Management team posses a wealth of
experiences in credit, market and enterprise risk
management with professional accreditation such Q) GAR P
as Energy Risk Professional (ERP), Financial Risk
Manager (FRM) by Global Association of Risk
Professionals (GARP) and Chartered Financial
Analyst (CFA) credentials.
MG EEZANERER,. mammel XEEES 'R
BFELYW, HAFEWBEEKXE A A EKR
(GARP)IGIEHIERP . FRM&E RMAGFIF S0
Jfi (CFA) &R,

Global Association
of Risk Professionals

;“"’“‘ ::" A Singapore-listed company and a member of the Global Trader Programme
Innovation 94 Fmig EHAE. " EREHFIR" AR
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Risk Management Cult @
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O Continuous efforts in
training

AERIE A S S

Q Building up risk
management culture within
the whole organization
EXPEER I EEN T
RIS EIHET

69 e A Singapore-listed company and a member of the Global Trader Programme
I g EHAE. "EREHFIHR" AR
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Q Consultancy firm, Navitas, put forth the following comments after
evaluating the company’s risk management framework:

Bia) 2~ B)Navitasi# I TG /R, AR ANEEEWERML R

i IF E AV AN -

“The current approach is robust with effective
risk evaluation, monitoring and reporting.”

“ AR A RTRE

{:pf

RER U I

ingapore-listed company and a
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