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1. INTRODUCTION B3¢

1.1  The emcee welcomed all to the meeting.
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1.2 Chief Executive Officer/Executive Director (“CEO/ED”), Mr. Wang Yanjun, delivered a
short presentation on the financial performance of China Aviation Oil (Singapore)
Corporation Ltd (“CAO” or the “Company”) for the financial year ended 31 December 2018
and its business outlook for the current financial year”.
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2. OPENING REMARKS BY CHAIRMAN
FREBIT A

2.1  On behalf of the Board of Directors, Chairman, Dr. Xi Zhengping (“Chairman’), welcomed
all present at the 25" Annual General Meeting of the Company, and, having ascertained that a
quorum was present, called the meeting to order at 3:20 p.m.
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3. NOTICE OF 25™ ANNUAL GENERAL MEETING
B B REERERTRNSHER

3.1  The notice convening the 25" Annual General Meeting of the Company dated 28 March 2019
(“Notice of Meeting”) was taken as read. Chairman added that the Notice of Meeting was
advertised in the Business Times on 28 March 20109.
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3.2  Before proceeding with the business of the meeting, Chairman added that in accordance with
Regulation 64 of the Constitution of the Company, each of the Resolutions set out in the
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Notice of Meeting would be decided by way of a poll. Polling would be conducted
electronically via wireless handheld device.
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The scrutineers for the conduct of the poll were representatives from DrewCorp Services Pte
Ltd (“DrewCorp Services”). A representative from DrewCorp Services explained the
procedures for the electronic poll voting process and thereafter, carried out a test resolution.
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Chairman proceeded to deal with the business of the meeting:
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As Ordinary Resolutions

— AR

Resolution 1 - Directors’ Statement and Audited Financial Statements for the Financial
Year Ended 31 December 2018 together with the Auditors’ Report thereon
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The first item on the agenda was to receive and adopt the Directors’ statement and audited
financial statements of the Company for the financial year ended 31 December 2018 together
with the auditors’ report thereon. Chairman tabled the motion which read as follows:

“To receive and adopt the Directors’ Statement and audited financial statements for the
financial year ended 31 December 2018 together with the auditors’ report thereon.”

The motion was proposed by Mr. Adrian Chang and seconded by Mr. Nio Teck Seng.
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In response to Mr. Lau Soon Leong’s (“Mr. Lau’s”) enquiry, Chairman explained that in line
with the internal policy of China National Aviation Fuel Group Limited (“CNAF”), Mr Meng
Fangiu, the former Chief Executive Officer/Executive Director of the Company (who was
also a CNAF-nominee director and a CNAF seconded personnel), had to stand down as Chief
Executive Officer/Executive Director of the Company after being at the helm for over 10
years.
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In response to an enquiry from Mr. Lau on CEO’s speech relating to the Company’s
diversification into the trading of other oil products, CEO/ED elaborated on the “two-winged”
strategy adopted by the Board for the Company’s long-term development. This “two-winged”
strategy would encompass the jet fuel supply & trading business and the business of trading
of other oil products. In order to diversify the Company’s earnings streams which had largely
been derived from its jet fuel supply & trading business, CEO/ED added that the Board made
timely strategic adjustments by building up and strengthening the structural advantages for
the other oil products trading & supply business. Further, the Company made internal
organizational adjustments, which resulted in the establishment of the new Oil Products
Trading Department since 1 January 2019. In response to Mr. Lau's question on the impact of
the volatility of oil prices on the Company’s businesses, CEO/ED said that the sharp decline
in oil prices during the fourth quarter of 2018 presented tremendous challenges to many oil
trading companies including the Company. He added that the Company had consistently
upheld its business principles of not speculating on oil prices and locking-in oil prices
through hedging to mitigate risks associated with the volatility of oil prices. Given the nature
of the businesses of the Company’s associated companies at Shanghai Pudong International
Airport and Hong Kong International Airport, a minimum jet fuel inventory volume would be
required to be maintained at all times to ensure security of supply. He added that any steep
declines in oil prices would inevitably bring about pricing exposures. Given the sharp
declines in oil prices, the Company’s ability to assess and make timely adjustments to the jet
fuel trading volumes had been pivotal to mitigate losses.
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In response to concerns raised by Mr. Seow Yin Loong (“Mr. Seow”) regarding the
development of the business of supply and trading of other oil products of the Company, Mr.
Xu Guohong (“CFQO”) stated that the Company maintains a rigorous and proactive approach
to risk management and controls premised on a four-tier management and control structure
and a dual-line reporting mechanism wherein the Head of Risk Management (who is also a
BP seconded personnel), not only reports to the Management team but also has an
independent direct reporting line to the Risk Management Committee. He said that the
Company had put in place a robust risk management framework and control system to
support the oil trading businesses of the Group. Mr. Ang Swee Tian, an Independent Director
of the Company, assured the meeting that the Company would not engage in speculative
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options trading and that the Risk Management Committee and the Risk Management team of
the Company had put in place appropriate risk limits and controls to ensure that the
Company’s risk appetite would commensurate with its financial strength. He added that the
Risk Management team conducts stress testing exercises and regularly updates the Risk
Management Committee (which is currently chaired by a BP-nominee Director, Mr. Dennis
Chan Yat Chung) and the Management team on the mitigation measures in place to manage
various risks and the implications and potential impact on the Group’s business operations.
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In response to Mr. Lau’s enquiry on whether the Company had plans to grow its jet fuel
supply and trading business in Asia, CEO/ED replied that Group’s globalization strategy
includes the Asia Pacific region, which is an important geographical market for the Group.
Besides Shanghai Pudong International Airport Aviation Fuel Supply Company Ltd.
(“SPI1A”), the key profit contributor of the Company, the Company would continue to seek
opportunities to invest in or acquire strategic oil assets or businesses at other airports in China.
The Company’s associated company, CNAF Hong Kong Refuelling Limited (“CNAF HKR”),
currently provides into-plane fuelling services at the Hong Kong International Airport. He
added that the establishment of CNAFHKR was a strategic investment by the Group and
CNAFHKR would help enhance the Group’s experience in the into-plane fuelling business
and present opportunities for the Group to grow and expand its footprint in other airports in
Asia and elsewhere.
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In response to a further enquiry from Mr. Seow on the Group’s plans to expand its jet fuel
supply business at other airports in China, Mr Li Yongji, who is a Non-Executive, Non-
Independent Director and a CNAF-secondee Director of the Company, replied that SPIA is a
very successful 33-percent. equity investment of the Company . In addition to being a
shareholder of SPIA, the Company supplies imported aviation oil to SPIA at the Shanghai
Pudong International Airport. China's aviation industry continues to grow unabated with good
prospects. Although there is currently no investment opportunities for the Group at other
airports in China, the Group had been supplying about 9 million tons of imported jet fuel to
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China's major airports every year since its establishment. He added that the Company would
continue to seek and seize investment opportunities in other airports in China.
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In response to an enquiry from Mr. Quek Aik Wu (“Mr. Quek”) on the interest income on the
“cash at bank and in hand”, CFO explained that seasonal lower supply and trading volumes
for the fourth quarter of 2018 which translated into a sharp decrease in the accounts
receivable, offset by lower working capital committed to inventory storage costs. He added
that the Group would normally have higher working capital requirements for its trading
activities and during such periods, the cash reserves of the Company would be lower. CFO
added that the “cash at bank and in hand” would firstly be set aside for normal working
capital requirements of the Group, and any surplus cash would be placed as interest-bearing
fixed deposits at highest possible deposit interest rates to generate higher interest income.
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In response to Mr. Quek’s further enquiry on the Company’s large cash reserves, Chairman
commented that the Company had been seeking for good investment opportunities in oil-
related assets or businesses over the past years and continuing efforts are being made by the
Company pursue projects which that could deliver good investment returns. Over the past
years, the Group had identified and evaluated several potential investment projects but these
projects were neither suitable nor meet the requisite criteria or conditions to justify large
investment outlay by the Company. As a result of which, substantial cash reserves for
development synergetic investments and development of the Group’s businesses were
accumulated by the Company. For this reason, the Company had not tapped into the capital
markets to fund its potential investments.
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In response to a comment on the need to push up the Company’s share price, Chairman said
that although fluctuations on CAQO shares are not within the control of the Company, the
Company seeks to deliver long-term sustainable value to its shareholders. In regard to the
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dividend payout, Chairman explained that since 2016, the quantum of dividend payout had
been based on 30 percent of the Group’s annual consolidated net profit attributable to
shareholders. He added that the Board has proposed to declare a first and final (one-tier tax-
exempt) dividend of S$0.045 per ordinary share of the Company for the year ended 31
December 2018 and this would represent slightly over 30% of the Company’s consolidated
net profit attributable to shareholders.
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As there were no further questions, Chairman put Resolution 1 to vote. The results of the poll
were as follows:
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For Against
X S8y
Number of Shares % Number of %
L8 Shares
ZH
655,331,053 99.88 764,152 0.12

By a majority of votes received in favour of Resolution 1, the Chairman declared Resolution
1 carried.

W T HECRF —  R RO -, TS AT — TR BGEE .

Resolution 2 — First and Final (One-Tier, Tax Exempt) Ordinary Dividend
2RI - IRRFEL (BEAB) TEKREE

Resolution 2, an ordinary resolution relating to the declaration and payment of a first and final
(one-tier, tax exempt) dividend of S$0.045 per ordinary share for the financial year ended 31
December 2018, was proposed by Mr. Ho Wah Song and seconded by Mr. Nio Teck Seng.
%2 Bk CEIERBO —EAAIFIRAEE 2018 4 12 A 31 HEFEL (AR 4%
Bl ke, %@k 0.045 Fiot, £H Ho Wah Song Ze4421, H15%] Nio
Teck Seng 264

In response to Mr. Lau’s suggestion for the payment of a one-off special bonus to the
shareholders, Chairman replied that the Company could consider this proposal. Just like the
other shareholders of the Company, Chairman said that CNAF, the majority shareholder of
the Company, would have also favoured higher dividend payouts by the Company. However,
from the Company’s perspective and as a member of the Board, the Chairman stated the
Company’s cash reserves could be utilized to fund potential investments that could contribute
to the long-term sustainable growth and development of the Company.
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As there were no further questions, Chairman put Resolution 2 to vote. The results of the poll
were as follows:
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For Against
XFF S
Number of Shares % Number of Shares %
A T
656,347,561 99.98 119,052 0.02

By a majority of votes received in favour of Resolution 2, the Chairman declared Resolution
2 carried.

T BRI R RO -, T E AT IR UGE .

Resolution 3 - Directors’ Fees for the Financial Year ended 31 December 2018
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Resolution 3, an ordinary resolution relating to the approval of Directors’ fees for the
financial year ended 31 December 2018 was proposed by Mr. Chang Tiong Hai and seconded
by Mr. Nio Teck Seng.

85 3Tkl (AR ——HLHERE 2018 4F 12 H 31 HI4ER#F 2, 2 Chang
Tiong Hai A28, H#3 %] Nio Teck Seng s A4 B

In response to Mr. Lau’s enquiry, Chairman added that although the CNAF-nominee directors
and BP-nominee directors were not paid Directors’ fees, they had contributed effectively to
the Board and the Company. He further added that these CNAF-nominee Directors and the
BP-nominee Directors who are salaried employees of the CNAF Group and the BP Group
respectively, are remunerated by their respective companies. In response to Mr. Lau’s
suggestion on including a shares component as part of the directors’ fees structure for non-
executive directors of the Company to further incentivize them to better performance, the
Company Secretary, Mrs. Doreen Nah replied that the Company does not have a shares
incentive scheme in place that could facilitate such arrangement. Dr. Wang, Deputy Chairman
and Lead Independent Director of the Company, highlighted the pros and cons for adopting
such shares incentive scheme as part of the directors’ fee structure. He said that any new
shares issued pursuant to such a scheme would have a dilutive effect on the shareholdings of
the existing shareholders. Further, he felt that it might be more challenging for an
independent director who holds many shares in the Company to make decisions objectively.
To this end, Chairman said that the Board could consider this suggestion.
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As there were no further questions, Chairman put Resolution 3 to vote. The results of the poll
were as follows:
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For Against
XFF S
Number of Shares % Number of Shares %
il Ll
655,919,147 99.96 240, 088 0.04

By a majority of votes received in favour of Resolution 3, the Chairman declared Resolution
3 carried.
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To Record the Retirement of Dr Wang Kai Yuen and Mr Ang Swee Tian as Directors
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Chairman announced that Dr. Wang Kai Yuen and Mr. Ang Swee Tian were due for
retirement by rotation as Directors of the Company pursuant to Regulation 94 of the
Company’s Constitution. In support of Board renewal and in upholding the highest standards
of corporate governance, Dr. Wang and Mr. Ang, who had each served the Board beyond nine
years from the date of their respective first appointments, had expressed their intention not to
seek re-election as Directors of the Company at this meeting.
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In response to Mr. Lau’s enquiry on the background of the new directors selected to fill the
casual vacancies created from the retirement of Dr. Wang and Mr. Ang, Chairman replied that
the new identified candidates have impressive track record experience and qualifications. The
Company’s announcements relating to the appointment of the said two new directors would
be made later this evening. Chairman extended his deep appreciation to Dr Wang and Mr Ang
for their outstanding stewardship, insightful advice and guidance to the Board and the
Company. He added that the Company is grateful for their long and devoted services as they
played a major role in guiding the Company through its post-restructuring transformative
years to today’s well-positioned international fuel supply and trading company with integrated
synergetic oil-related assets. He also thanked Dr Wang and Mr Ang for their dedication and
invaluable contributions to the Board and the Company and wished them the very best for the
future. Dr Wang and Mr Ang responded with their gratitude to the shareholders, the Board,
the Management and staff of the Company and indicated that they would continue to own
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CAO shares and would, as shareholders of the Company, follow the development and growth
of the Company.
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Resolution 4 - Re-election of Mr. Feng Hai as a Director Pursuant to Regulation 100 of
the Constitution of the Company

B ATRW —HBA T EREE 1004, EFERLEEENES

Resolution 4, an ordinary resolution relating to the re-election of Mr. Feng Hai as a Director
in accordance with Regulation 100 of the Constitution of the Company, was proposed by Mr.
Ho Wah Song and seconded by Mr. Adrian Chang.

%4 WP CEER0) — IR A R R 100 2%, EFNASLE A NER, &
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As there were no further questions, Chairman put Resolution 4 to vote. The results of the poll
were as follows:
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For Against
XFF St
Number of Shares % Number of Shares %
L LR
620,642,436 94.58 35,552,970 5.42

By a majority of votes received in favour of Resolution 4, the Chairman declared Resolution
4 carried.
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Resolution 5 — Re-election of Mr. Chan Yat Chung as a Director Pursuant to Regulation
100 of the Constitution of the Company

B 5 RN —HBA T ERE 100 %, EFNERHREAENES

Resolution 5, an ordinary resolution relating to the re-election of Mr. Chan Yat Chung as a
Director in accordance with Regulation 100 of the Constitution of the Company, was
proposed by Mr. Liang Onn Kay and seconded by Ms. Low Meilin.

%5 W GBIl — B AR EREEE 100 2%, FFrdkzsMRii e NE R,
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(b)  As there were no further questions, Chairman put Resolution 5 to vote. The results of the poll
were as follows:

B PRI, T EATEUE LR BGE T IR . SRR m T

For Against
SCFF S
Number of Shares % Number of Shares %
619,973,985 94.52 35,971,634 5.48

(o) By a majority of votes received in favour of Resolution 5, the Chairman declared Resolution 5
carried.

T BECRF B SR RO -, T S AT S LR BOE T

46  Resolution 6 — Re-Appointment of Deloitte & Touche LLP as the Company’s Auditors
5 6 W — EFEM BB & THT ST HT N A & B T

@) Resolution 6, an ordinary resolution relating to the re-appointment of Deloitte & Touche LLP
as the Company’s Auditors and authorise the Directors to fix their remuneration, was
proposed by Mr. Ho Wah Song and seconded by Mr. Liang Onn Kay.
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(b) As there were no further questions, Chairman put Resolution 6 to vote. The results of the poll
were as follows:

BT HE— BRI, LS EATR N TR BGEAT IR . SRR BRI

For Against
X FF AF
Number of Shares % Number of Shares %
654,198,362 99.73 1,742,284 0.27

(© By a majority of votes received in favour of Resolution 6, the Chairman declared Resolution
6 carried.

W T HECRF R AN T R RO, T S AT N TR BGET

SPECIAL BUSINESS
e 79 S
5. As Ordinary Resolutions,

5.1 Resolution 7 — Granting Authority to the Directors to Issue Ordinary Shares in the
Company Pursuant to Section 161 of the Companies Act and the Listing Manual of the
Singapore Exchange Securities Trading Limited (“SGX”).

B 7 MR —FEERR (AFE) F 161 FiHe U RFMBIERZ ST (Ll
FHEY BIFERERRAT AT KB
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(@)

(b)

(©)

5.2

(@)

(b)

O

Resolution 7, an ordinary resolution relating to the granting of authority to the Directors to
issue new ordinary shares in the Company pursuant to Section 161 of the Companies Act and
the Listing Manual of the SGX, was proposed by Mr. Ho Wah Song and seconded by Mr. Tan
Boon Son.

57 TR CREARRBD ———TE R T IRAGEF LR A RIESE 161 19 1HLE LALHT
INSAEZFAZ S fir (BT sP) HOAR SR AT 24 =] IO 38 i ) @ vk, 42 Ho Wah
Song JeAEHR I, 43 F] Tan Boon Son 4 AE i .

As there were no further questions, Chairman put Resolution 7 to vote. The results of the poll
were as follows:
B —DREN, TR EAAYE 7 B BGEAT IR . REAIR BRI

For Against
XFF F8S]
Number of Shares % Number of Shares %
633,111,673 96.54 22,694,822 3.46

By a majority of votes received in favour of Resolution 7, the Chairman declared Resolution
7 carried.
W TSR SR - ) 28OS -, 8 BT - B SGE R .

Resolution 8 — Proposed Renewal of the General Mandate for Interested Person
Transactions

R 8—— I EHTRERI 5 1 5 AR AL

Resolution 8, an ordinary resolution relating to the Proposed Renewal of the General Mandate
for Interested Person Transactions was proposed by Mr. Sim Hwee Kheng and seconded by
Ms. Low Mei Lin.

R 8 CEIE R —— BT R IBRAZ 5 S, 22l Sim Hwee Kheng S5 4242
W, 3755 Low Mei Lin Je4: B

As there were no further questions, Chairman put Resolution 8 to vote. Chairman added that
by virtue of the interests of CNAF and BPIA in the Proposed Renewal of the General
Mandate for Interested Person Transactions, CNAF and BPIA would abstain from voting on
the Resolution. The results of the poll were as follows:

BB DRI, EWEAAHE 8 BRI THREE. FHEA LR, BT CNAF M
BPIA {£KIKAC 5 — AR AR BB A Al at, CNAF A1 BPIA Hf [l il %
TR B RN

For Against
XFF F88]
Number of Shares % Number of Shares %
40,355,105 98.23 727,832 1.77
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(©)

5.3

(@)

(b)

(©)

O

By a majority of votes received in favour of Resolution 8, the Chairman declared Resolution
8 carried.
W TR 38\ R SR8, % EAG S\ TR BT

Resolution 9—- Proposed Renewal of the Share Purchase Mandate

R O—— R ER [ WA 4R L SE

Resolution 9, an ordinary resolution relating to the Proposed Renewal of the Share Purchase
Mandate was proposed by Mr. Ho Wah Song and seconded by Mr. Sunil Khandelwal.

R CEERBO ——BEE MIHRB R # 4 H1 Ho Kah Tian o452, 45 5
Sunil Khandelwal 54 [ B3

As there were no further questions, Chairman put Resolution 9 to vote. The results of the poll
were as follows:
BABE— DI, EREATHUR LR BT RS . RERA R BRI

For Against
XFF S %k
Number of Shares % Number of Shares %
633,898,488 96.7 21,616,903 3.3

By a majority of votes received in favour of Resolution 9, the Chairman declared Resolution
9 carried.
HI T SRR LI RO, % B A LR SGE

There being no other business, Chairman declared the meeting closed at 5:20 p.m. and on behalf of
the Board and Management, thanked all for their attendance and support.

FTAT i BAL BRI I QAL B e B, EIRE AT ST T 5:20 45, FHUREHSAEHZ
SR 2L P R RS

Read and signed as a correct record of the proceedings of the meeting.
FRidsx O I B BN .

Dr. Xi Zhengping 2 1F 718+
Chairman ¥ Ji
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