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Policy Statement
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In November 2015, the Board of Directors (the “Board”) of China Aviation OIl
(Singapore) Corporation Ltd (“CAQO”) approved a revised dividend policy as part of its
commitment to enhance returns to shareholders. The Board is committed to
upholding a consistent dividend payout ratio whilst maintaining an equitable balance
between returns to shareholders and investment for sustaining growth.
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Guiding Principles
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The following are guiding principles in relation to dividend distributions by CAO:
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° Commencing from financial year 2015, to maintain a consistent dividend

payout of thirty percent (30%) of CAO’s annual consolidated net profits
attributable to shareholders (one-tier, tax exempt) for each financial year taking
into account factors such as expected future capital requirements, growth
opportunities available to the CAO group, net earnings of the CAO group, and
any regulatory approvals and/or where appropriate, approvals required from
third parties (e.g. financial institutions) as appropriate.
M 2015 WHEEFFAE, K CAO BHFEEIFFFIENE 72 =1 (30%) 1EhH (=
ol WERKBG AR . BB R BRI A KT AT R, CAO LRI EN 2.
CAO FRFAIE . LAARAT A b EA/EE CGRIER) 25 =T7 (in<g Rl
(DR ie] 8

° When considering the possibility of declaration of interim or special dividends to

shareholders, due consideration will be given to factors such as (i) whether
total net cash flows from operations and dividend contributions from associated
companies will exceed the budgeted capital expenditures; (ii) the availability of
surplus cash reserves from any divestment of non-core assets or businesses,
and any capital requirements for identified investment opportunities in the
foreseeable future; (iii) whether any variation in the tangible net worth of the
Group will breach any existing financial covenants; and (v) the possibility of
scrip dividend distribution instead of cash dividend distribution.
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