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CAO Reports Net Profit of US$26.91 million for 1Q
2018, up 13.88% year-on-year
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e Revenue increases 23.90% to US$4.10 billion on the back of higher oil
prices and a 4.40% increase in total supply and trading volume for middle
distillates and other oil products to 7.59 million tonnes
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e Share of profits from associates surges 40.71% to US$20.97 million mainly
due to higher profit contributions from SPIA
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SINGAPORE, 9 May 2018 — China Aviation Oil (Singapore) Corporation Ltd (“CAO”),
the largest physical jet fuel trader in the Asia Pacific region, today announced that its
net profit for the three months ended 31 March 2018 (“1Q 2018”) increased 13.88% to
US$26.91 million, compared to US$23.63 million for the three months ended 31 March
2017 ("1Q 2017”), mainly contributed by a higher share of results from its associated
companies.
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With the onset of higher oil prices, revenue for 1Q 2018 surged 23.90% to US$4.10
billion from US$3.31 billion in the corresponding period a year ago. In 1Q 2018, total
supply and trading volume increased by 4.40% to 7.59 million tonnes, compared to 7.27
million tonnes in 1Q 2017.
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For the quarter under review, CAQO’s gross profit in 1Q2018 decreased by 14.61% to
US$13.21 million compared to US$15.47 million in 1Q2017 due mainly to lower profits
from its trading and optimisation activities.
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On the back of higher profit contributions from CAQ’s key associate - Shanghai Pudong
International Airport Aviation Fuel Supply Company Ltd (“SPIA”), CAQ’s share of profits
from associates surged 40.71% to US$20.97 million in 1Q2018 from US$14.90 million
in 1Q2017.
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In 1Q 2018, share of profits from SPIA increased by 45.95% to US$18.90 million from
US$12.95 million in 1Q 2017, mainly attributable to higher refuelling volumes, other
operating income and foreign exchange gain.
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Profit contributions from Oilhub Korea Yeosu Co., Ltd (“OKYC”), which was operating at
full capacity as at the end of 1Q 2018, was 6.89% higher at US$1.43 million in 1Q 2018
as compared to US$1.34 million in 1Q2017 due to higher profit generated from its tank
storage leasing activities.
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Share of profits from China National Aviation Fuel TSN-PEK Pipeline Transportation
Corporation Ltd (“TSN-PEKCL”) decreased by 21.99% from US$0.78 million in 1Q 2017
to US$0.61 million in 1Q 2018 mainly due to higher operating expenses. Share of loss
from CAO’s associated company CNAF Hong Kong Refuelling Limited (“CNAF HKR”)
declined to US$0.17 million in 1Q 2018 from US$0.21 million in 1Q 2017.
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On a year-on-year basis, CAO’s net profit improved 13.88% from US$23.63 million in
1Q 2017 to US$26.91 million in 1Q 2018 while earnings per share was 3.13 US cents in
1Q2018 versus 2.75 US cents in 1Q 2017 .
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Mr Meng Fangqiu, Chief Executive Officer of CAO, said, “We are heartened that CAO
has continued to report a commendable financial performance in the first quarter of
2018, amidst the uncertainties in the macroeconomic environment, geopolitical tensions
and volatility in oil prices. This is testament to our strategy to pursue a global integrated
value chain with diversification geographically and across product markets, supported
by our investments in strategic oil-related businesses. ”
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“Moving forward, CAO will remain focused on transportation fuels and is committed to
driving our “Globalisation, Integration and Asset Investment” developmental strategy to
ensure stable and sustainable growth. Backed by the tremendous growth potential of
the Chinese civil aviation sector, the Group will continue to execute our
internationalisation strategy, further bolstered by China’s “Belt and Road Initiative”. The
Group will continue to be proactive in our efforts to seek expansion opportunities
through investments in synergistic and strategic oil-related assets and businesses to
bring CAO to the next level of growth,” added Mr Meng.
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Financial Highlights Ml&x#t5 -
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4,102,474 | 3,311,163 23.90% 4,060,738 1.03%

13,209 15,469 -14.61% 8,337 58.44%

26,905 23,625 13.88% 14,028 91.79%

3.13 2.75 13.82% 1.63 92.02%

87.84 78.36 12.10% 83.79 4.83%

More information on CAQO’s unaudited results for the period ended 31 March 2018 can be
accessed from our website www.caosco.com.
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About CAO Hx CAO

CAQO is the largest physical jet fuel trader in the Asia Pacific region and the key supplier
of imported jet fuel to the civil aviation industry of the PRC. CAO and its wholly owned
subsidiaries — China Aviation Oil (Hong Kong) Company Limited and North American
Fuel Corporation supply jet fuel to airports outside the PRC, including Asia Pacific,
Europe, North America and the Middle East. The Company and its wholly owned trading
subsidiary, China Aviation Oil (Europe) Limited also engage in international trading of jet
fuel and other oil products. The CAO Group owns investments in various strategic oil-
related businesses, which include Shanghai Pudong International Airport Aviation Fuel
Supply Company Ltd, China National Aviation Fuel TSN-PEK Pipeline Transportation
Corporation Ltd, Oilhub Korea Yeosu Co., Ltd, Xinyuan Petrochemicals Co., Ltd and
CNAF Hong Kong Refuelling Limited. A subsidiary of China National Aviation Fuel
Group Limited, CAO is listed on the Mainboard of the Singapore Exchange Securities
Trading Limited and is a component stock in the FTSE ST China, FTSE ST Small Cap
and MSCI Singapore Small Cap Indexes.
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