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OPENING REMARKS BY CHAIRMAN
BT 1A

On behalf of the Board of Directors, Chairman, Mr. Sun Li (“Chairman”), welcomed all
present at the Nineteenth Annual General Meeting of the Company, and, having ascertained
that a quorum was present, called the meeting to order at 3:00 p.m.
KR ERWILENREF S, XETHESM AR E UK EFERARARKZIKRE, S
S NROEIKRR TN, TR EATSWT T4 3:00 #JT.

NOTICE
i

The notice convening the Nineteenth Annual General Meeting of the Company dated 27
March 2013 (“Notice of Meeting”) as set out in the Annual Report 2012 of the Company
(“Annual Report 2012”) was taken as read. Chairman added that the Notice of Meeting was
also advertised in the Business Times on 27 March 2013.
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The Meeting proceeded to deal with the following businesses:
SWBARINT -

A. PRESENTATION OF CAO’S 2012 HIGHLIGHTS AND 2020 CORPORATE
STRATEGY

] 2012 FEMb &Rl Kz 2020 4 F il g

Chief Executive Officer, Mr. Meng Fangiu (“CEO”) made a short presentation on the
Company’s 2012 Highlights and 2020 Corporate Strategy.

AT B A E] 2012 4ENVSR R 2020 4R 2 5 SO [ JBRM T 4

B. ORDINARY RESOLUTIONS
Wi R

1. Resolution 1 - Directors’ Report and Audited Financial Statements for the
Financial Year Ended 31 December 2012

1P — ERERE ML HE S 2012 4 12 H 31 HERIM &5

1.1 Resolution 1, an ordinary resolution relating to the adoption of the Directors’ report
and audited financial statements of the Company for the financial year ended 31
December 2012 together with the auditors’ report thereon, was proposed by Mr. Goh
Chun Keong and seconded by Mr. Ng Ah Chin.
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1.2 Mr. Ng Ah Chin asked why the Company’s share price remained low when the
Company actually performed very well last year. He commented that the dividend
declared was not high as expected by shareholders. CEO explained that the Company
is expanding its scope of operations and diversifying its business structure at the
moment. Once its business structure is well established, the Company would pay
more attention to improving its profitability. As for the share price, Management will
investigate more thoroughly the reason why the share price and liquidity remained
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quite low while the Company’s performance had been growing consecutively in the
last 5 years. Management had made efforts and participated in road shows in the
United States and the United Kingdom in 2012 and 2013 to attract institutional
investors. It was likely that the Company’s low share price was due to the entire
market condition. However, it still performed better than Strait Times Index.
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Chairman thanked for the shareholders’ positive comments on the Company’s
performance. He said that the Company had made great achievements in the last few
years. However, CAO would need to keep cash for project investment which would
have impact on the amount of dividend declared. Nevertheless, the Company is
committed to distribute at least S$0.02 dividend per share per year till 2015. Where
feasible, the Board of Directors of the Company will consider distributing interim
dividends.
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Mr. Wong Ah Sam mentioned that the Company suffered huge losses in 2004 due to
speculative derivative trading. He asked whether the Company still trades derivatives
now and whether the Company had risk management control in place. CEO replied
that the Company had completely stopped trading such speculative derivatives. CAO
had since adopted BP’s risk management control system for CAQO’s daily risk
management control. In 2012, the Company engaged an independent external party to
evaluate the Company’s risk management control system. The external consultant
concluded that the Company had impeccable risk management control system in
place. Compared to other oil trading companies, CAO’s risk management control
policy was viewed by our trades as being over conservative.
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Mr. Ng Ah Chin queried whether the Company would consider giving shareholders
bonus shares. Dr. Wang Kai Yuen explained that in our roadshows to promote CAO
shares, it became apparent that institutional investors will not consider companies
whose shares is less than US$1. If the Company gave bonus shares, the earning per
share of the Company would be become lower correspondingly. If share price became
too low, institutional investors would not have interest in buying the Company’s
shares. As such, the Company might consider giving bonus shares when the share
price was higher so that it would remain above US$1 after the bonus share issue.
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Ms. Lu Dong referred to page 30 of the Annual Report 2012 and queried why the
Company’s financing cost was more than doubled while there was no big increase in
the Company’s borrowings. Chief Financial Officer, Mr. Wang Chunyan explained
that in 2012, in order to support the Company’s fast development, the Company took
syndication loan amounting to US$85 million, thereby incurring large front end fee
and professional fees. In addition, the bank charges for opening letter of credit also
increased due to more trading activities.
Lu Dong #ifife# 2012 fE4ERAES 30 T, A4 AR IR AR & T,
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As there were no further questions, Chairman put the resolution to a vote. The
Meeting unanimously passed the following resolution as an ordinary resolution:

HFRAHERM, EFEREETFERR. UC-Zold 1@ R

“That the Directors’ report and audited financial statements for the financial year
ended 31 December 2012 together with the auditors’ report thereon be and are hereby
received and adopted”.

“EESZ R RN B . A% IHEE 2012 4 12 A 31 HWHEMIA 54 E K w T
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Resolution 2 - Final (One-Tier, Tax Exempt) Dividend of S$0.02 Per Ordinary
Share for the Financial Year Ended 31 December 2012

52 TR -- JRAEBA 2012 4F 12 A 31 HMEEZL CRERRBD IRE
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Resolution 2, an ordinary resolution relating to the declaration and payment of final
(one-tier, tax exempt) ordinary dividend for the financial year ended 31 December
2012, was proposed by Mr. Wang Chunyan and seconded by Mr. Goh Chun Keong.
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As there were no questions, Chairman put the following resolution to a vote and it
was passed as an ordinary resolution:

HTRARR, FFRBEETRR W BOE 7405 Rl

“THAT final (one-tier, tax exempt) ordinary dividend of S$0.02 per ordinary share
for the year ended 31 December 2012 be and is hereby approved.”

“HOEEZE 2012 & 12 A 31 HFERNEL (BESB) BEEFER 0.02 #
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Resolution 3 - Directors’ Fees for the Financial Year Ended 31 December 2011
5 3R — A A 2012 F 12 H 31 H &9k

Resolution 3, an ordinary resolution relating to the approval of Directors’ fees for the
financial year ended 31 December 2012 was proposed by Mr. Ng Ah Chin and
seconded by Mr. Goh Chun Keong.

FEEFERERT, % 3 Hkil: #E 2012 £ 12 H 31 AMERNESRS, £H
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As there were no questions, Chairman put the resolution to a vote. The Meeting
passed the following resolution as an ordinary resolution:

&AM, FHRNZEFRE., SW—8usd 7Rl
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“THAT the Directors’ fees of S$590,900 for the financial year ended 31 December
2012 be and is hereby approved.”

“HEEAE 2012 4F 12 H 31 H IS 3 2% A 590,900 #H1ot.

Resolution 4 - Re-election of Dr. Zhao Shousen as a Director Retiring By
Rotation Pursuant to Article 91 of the Articles of Association of the Company

A T — 4% A W] B 91 %%, EFES BRI E N E R

Resolution 4, an ordinary resolution relating to the re-election of Dr. Zhao Shousen as
a Director of the Company pursuant to Article 91 of the Company’s Articles of
Association, was proposed by Mr. Liu Ming Ching and seconded by Mr. Ng Ah Chin.
FEFFERT, 55 4 Bk ZIRA R BREEE 91 2%, HITRASRG/HRLEN
#H, £ Liu Ming Ching 462321, 3% Ng Ah Chin 2525 B

As there were no questions, Chairman put the resolution to a vote. The Meeting
unanimously passed the following resolution as an ordinary resolution:

HTERA KRR, FFRBFETRR W BOEE 7405 Rl

“That Dr. Zhao Shousen, a Director retiring by rotation under Article 91 of the
Company’s Articles of Association, be and is hereby re-elected as a Director of the
Company”.

PRI A A B 9L SRHIME, B LMEFEHICH, IAtHE RS
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Resolution 5 — Re-election of Mr. Meng Fanqiu as a Director Retiring By
Rotation Pursuant to Article 91 of the Articles of Association of the Company

555 TR — 4% A 7] HAEEE 91 2%, EINEZS R BRI E N EF

Resolution 5, an ordinary resolution relating to the appointment of Mr. Meng Fangiu
as a Director of the Company pursuant to Article 91 of the Company’s Articles of
Association was proposed by Mr. Loke Chee Tuan and seconded by Mr. Goh Chun
Keong.

FEFFERERT, 55 5 Wil #ZIRAR B 91 5%, BB h BN
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As there were no questions, Chairman put the resolution to a vote. The Meeting
unanimously passed the following resolution as an ordinary resolution:

HTRARR, FFREFETRR. SWBOEE 7~ 5 iE R

“That Mr. Meng Fangiu, a Director retiring by rotation under Article 91 of the
Company’s Articles of Association, be and is hereby re-elected as a Director of the
Company”.

PR AT EREE 91 FMAE, BN ESIENICH, DUtk kst
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Resolution 6 — Re-election of Mr. Alan Haywood a Director Retiring By Rotation
Pursuant to Article 91 of the Articles of Association of the Company
26 TR — IR A A FEFEEE 91 4%, EHrik%¢ Alan Haywood S04 A S

Resolution 6, an ordinary resolution relating to the appointment of Mr. Alan
Haywood as a Director of the Company pursuant to Article 91 of the Company’s
Acrticles of Association was proposed by Mr. Goh Chun Keong and seconded by Mr.
Wong Ah Sam.
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As there were no questions, Chairman put the resolution to a vote. The Meeting
unanimously passed the following resolution as an ordinary resolution:

HTEARR, FFRVETRR. W BOEE 7405 kil

“That Mr. Alan Haywood, a Director retiring by rotation under Article 91 of the
Company’s Articles of Association, be and is hereby re-elected as a Director of the
Company”.

“PEIR AT FERES 9 /«E’Jﬂxg, Alan Haywood Jc4: K FATI C s, Pt R
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Resolution 7 - Re-Appointment of Messrs KPMG as the Company’s Auditors
and to Authorise the Directors to Fix Their Remuneration

55 8 IR — B BRIy O 2 m o TR R S e

Resolution 7, an ordinary resolution relating to the re-appointment of Messrs KPMG
LLP as the Company’s Auditors and authorize the Directors to fix their remuneration,
was proposed by Mr. Loke Chee Tuan and seconded by Mr. Goh Chun Keong.

EEREIIERT, 2 8 Tiykil: ZRIEEE L g A &) 1THIT 420 5 e e F
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As there were no questions, Chairman put the resolution to a vote. The Meeting
unanimously passed the following resolution as an ordinary resolution:

HTEAERR, FFRBCGETRR. W BoEE 7405 kil

“That Messrs KPMG LLP be re-appointed as the Company’s Auditors to hold office
until the conclusion of the next Annual General Meeting, and that the Directors of the
Company be authorised to fix their remuneration”.
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Resolution 8 - Share Issue Mandate
B9 W — B ZERAT AL

Resolution 8, an ordinary resolution relating to the share issue mandate, was proposed
by Mr. Goh Chun Keong and seconded by Mr. Ng Chng Choo.

EFERERT, 5 8 Wkil: KERATIRI, 4 H Goh Chun Keong 4t/EHz
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Chairman put the resolution to a vote. The Meeting passed the following as an
ordinary resolution:

BT B RE, ERRINEETRR, o7 0 EE

“That pursuant to Section 161 of the Companies Act. Cap. 50 and the Listing Manual
of the Singapore Exchange Securities Trading Limited (“SGX-ST”), authority be and
is hereby given to the Directors of the Company to:

“HRYEHTINIBL RS 50 = (AFNEY H 161 WAHUFINBOEF A BT (“HiAL
Fr (BT SRS FEH.

@ Q) issue shares in the capital of the Company (“Shares”) whether by
way of rights, bonus or otherwise; and/or

PABCI . AR e RARAT AR (B2, HIEL
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(i) make or grant offers, agreements or options (collectively,
“Instruments”) that might or would require shares to be issued,
including but not limited to the creation and issue of (as well as
adjustments to) warrants, debentures or other instruments convertible
into shares,

8 B T L) PRI (SRR A", EATARE
B ERATIREE, AR EART R I AT (SR g
557 BB T DA B SR ) T

at any time and upon such terms and conditions and for such purposes and to
such persons as the Directors may in their absolute discretion deem fit; and
EH WAL A A& AT R, DL 9 2 1 26 AR A 1 5 e ox
FRATALRXIEZAL, I H.

(b) (notwithstanding that the authority conferred by this Resolution may have
ceased to be in force) issue Shares in pursuance of any Instrument made or
granted by the Directors while this Resolution was in force,

AR AE A PR AR RO o 1) R 1) D ECRRAT IR (R A Pl %
THIR AT REC A RED

provided that:
(IES=E

(1)  the aggregate number of shares to be issued pursuant to this Resolution

(including shares to be issued in pursuance of Instruments made or granted
pursuant to this Resolution) does not exceed 50 percent of the issued shares
(excluding treasury shares) in the capital of the Company (as calculated in
accordance with sub-paragraph (2) below), of which the aggregate number of
shares to be issued other than on a pro-rata basis to shareholders of the
Company (including shares to be issued in pursuance of Instruments made or
granted pursuant to this Resolution) does not exceed 20% of the issued
shares (excluding treasury shares) in the capital of the Company (as
calculated in accordance with sub-paragraph (2) below);
HRHE X T e W R AT I SR S 2 CRIAER AR AR e WU s Bd% 7 1) TR R
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(2) (subject to such manner of calculation as may be prescribed by the SGX-ST)
for the purpose of determining the aggregate number of shares that may be
issued under sub-paragraph (1) above, the percentage of issued share capital
shall be based on the issued shares (excluding treasury shares) in the capital
of the Company at the time Resolution is passed, after adjusting for:

CRERF & of 22 Pl e e I TH 57 NI RT3 T ) i E R4 E ik o8
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@ new shares arising from the conversion or exercise of any
convertible securities or share options or vesting of share awards
which are outstanding at the time of passing this Resolution; and
FEAS RGN, ) oA B 480 B30 v AR AT 4 BRI ] ) 6 8001 25 B
i SRS BN S l i 7= AR T s A
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(b) any subsequent consolidation or subdivision of shares;

AT Ji5 B2 B B 5 15 S B0 3% 5

in exercising the authority conferred by this Resolution, the Company shall
comply with the provisions of the SGX-ST for the time being in force (unless
such compliance has been waived by the SGX-ST) and the Articles of
Association for the time being of the Company; and
FEATAEAS R T IR, Ao w10 Je I RO BT A2 e (BT 37
WY CBRARBT T TH# ) AR AR SERRKME: Kk

(unless revoked or varied by the Company in general meeting) the authority
conferred by this Resolution shall continue in force until the conclusion of
the next Annual General Meeting of the Company or the date by which the
next Annual General Meeting of the Company is required by law to be held,
whichever is the earlier

(BRAREBR AR R ERRU B A R 0 BRI A2, B3R
AR W AR IRBOR R G R BRI E A F) LU T IR K H
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There being no other business, Chairman declared the Meeting closed at 4:05 p.m. and
thanked everyone for their attendance and support on behalf of the Board and Management.
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Read and signed as correct.
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